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Conversations With...

Fred Ingham, Portfolio Manager

Neuberger Berman Uncorrelated Strategies Fund

At a time of heightened market turbulence, investors are increasingly looking for ways to reduce
portfolio volatility and enhance diversification. The Neuberger Berman Uncorrelated Strategies
Fund aims to serve that role, focusing on hedge fund strategies whose performance bears little or
no relationship to that of traditional indices. We spoke with Fred Ingham, Co-Portfolio Manager
of the fund, about the uncorrelated strategy universe, the growing opportunity of these types of
strategies in the current market environment, and how the fund seeks to capture this potential
opportunity in an efficient fund solution that uses managed accounts instead of a fund of funds.

What is an uncorrelated strategy?

At a high level, the hedge fund universe can be bifurcated into two camps. Traditional approaches seek alpha but may be correlated
to traditional equity, credit or other market risk premia. Uncorrelated strategies seek alpha but have not historically demonstrated
any meaningful correlation to traditional asset markets.

More, precisely, we define uncorrelated hedge fund strategies as those that demonstrate a correlation of no more than +/- 0.20 to
equity or fixed income markets over a full business cycle. Unlike long-biased equity or credit long/short strategies, for example, they
tend to derive virtually all their returns from market-agnostic trading strategies (e.g., market-neutral positions, short-term trading or
relative-value strategies).

FOR PROFESSIONAL CLIENT USE ONLY.



In simple terms, a manager with 50% in longs and 50% in shorts does not care whether the broad market is going up or down; a
short-term futures trader can jump on market moves regardless of whether a GDP print is good or bad, or rates are going up or down;
and economic news means little to an investor collecting premia for re-insuring hurricane risk.

Can you provide some examples?

We would categorise the following as leading uncorrelated strategies: equity market-neutral, statistical arbitrage, trend-following,
short-term trading, systematic and discretionary global macro, and certain more niche strategies such as volatility arbitrage.

Broadly speaking, what'’s the appeal of the group?

This group has a number of attractive qualities in addition to their genuine differentiation from equity and fixed income markets.

First, the cross-correlation between these strategies tends to be low, due to the wide range of styles and markets traded. This means
that a portfolio of uncorrelated strategies can have a high level of diversification and a relatively low level of common factor risk versus
a portfolio of more market-sensitive strategies.

Second, the strategies are often derivatives-based, which means that if built in the right way, they can be funded with particularly
efficient cash usage and a carefully constructed risk allocation. It is relatively easy to scale risk up or down to meet portfolio goals.

Third, each strategy tends to have an explicable economic rationale. For example, a statistical arbitrage strategy may provide long and
short liquidity against daily flows in stocks, or a trend follower may exploit behavioural biases in the market such as the persistence of
momentum. Each strategy has a clear raison d'étre that can be readily understood.

Finally, these strategies generally have a high level of liquidity, so they lend themselves well to a flexible and dynamic portfolio.

Why is now a good time for uncorrelated strategies?

In general, we do not recommend trying to time entries into and exits from uncorrelated strategies. Rather, they should be strategic
allocations. Having said that, certain market conditions suit some of them better, and we believe those conditions may be coming into
play at the moment. Increased dispersion of monetary policy, higher equity volatility and rising interest rates are all contributing to new
uncertainty in markets. In our view, this sort of environment should prove more difficult for traditional strategies and more beneficial
to uncorrelated approaches.

For example, fixed income and FX-focused global macro strategies are likely to see an expanded opportunity given volatility in the
forward path of interest rates, and as US policy diverges from the rest of the world. Statistical arbitrage strategies have generally
done better when equity volatility picks up because there is a higher level of ongoing movement between stocks. Similarly, options
arbitrage has a great opportunity to feed off of a higher-volatility environment with greater trading ranges. Finally, higher rates are
generally beneficial for strategies that depend upon derivatives, such as CTA trend-following, which maintain large unencumbered
cash balances.

Why should investors consider the Neuberger Berman Uncorrelated Strategies Fund?

The fund provides the potential to capture a diverse set of absolute returns that are uncorrelated to equity and bond markets in an
easy-to-access, transparent and cost-efficient investment vehicle. Our team is stable and seasoned—our core group has worked
together for 13 years and has an average of 18 years' experience — and we leverage that experience to carefully select subadvisors
for the fund across a range of specialties.

Part of our appeal is structural: We employ managed accounts instead of pooled funds for a more effective capital allocation and
better control of underlying assets, and set the risk levels at which each managed account is run. And the fund is highly fee-efficient,
limiting fixed costs by focusing on performance-based compensation at the subadvisor level. As a UCITS portfolio, the fund is liquid
and fully transparent. The use of managed accounts also allows for full transparency on the portfolio.
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Tell us more about the portfolio construction process.

We select a mix of strategy types to create a diversified and risk-efficient portfolio, typically of five to 10 differentiated strategies.

The first step is to identify the universe of uncorrelated strategies as distinct from those viewed as having any persistent exposure to
equities or fixed income. Once identified, these strategies are then bucketed into six broad categories, each of which is expected to be
distinct from the others.

The next step is to screen within each category for managers who have exhibited both competitive risk-adjusted returns and minimal
correlations to traditional asset classes over at least five years, but preferably significantly longer. These managers then undergo
thorough due diligence so that we can understand the sources of their return generation and lack of correlation. This step also
includes a review of all aspects of the strategy, the risk management, the team and the organisation.

Final candidates are then further assessed based on their diversification potential for the overall portfolio, taking into account the
other candidate managers in each strategy. The goal is to have a disparate set of trading strategies with limited overlap in time
horizon, investment style, trade selection process or underlying markets traded.

Final selections are allocated a risk budget and individual risk limits in order to fit the overall portfolio goals. The strategies are initially
allocated an equal risk weight and then the portfolio exposures are reviewed to ensure consistency with the goals. Weightings may
then be tweaked in order to take into account risk and exposure considerations.

Overall, we seek to maximise return with an expected volatility of 7 — 10%, while maintaining a zero correlation target over the
medium term to the global equity, credit and interest rate markets. To manage risk, we will allocate no more than 25% of the fund to
any one manager and no more than 35% to any particular strategy, and we have risk and exposure guidelines at both the manager
and portfolio manager levels.

Any final thoughts on the uncorrelated universe?

We believe that a properly structured portfolio of uncorrelated strategies can function both as an effective portfolio diversifier and as
a genuine source of absolute return. This is particularly the case as the effects of extraordinary monetary policy begin to recede on a
global basis and as markets return to more normal volatility levels. As the search for return becomes more problematic, their benefits
are likely to become more apparent to investors.

AT A GLANCE

Neuberger Berman Uncorrelated Strategies Fund
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This document is addressed to professional clients only. This document is a financial promotion and is issued by Neuberger Berman Europe Limited, which is authorised and
regulated by the Financial Conduct Authority and is registered in England and Wales, at Lansdowne House, 57 Berkeley Square, London, W1J 6ER and is also a Registered
Investment Adviser with the Securities and Exchange Commission in the US and regulated by the Dubai Financial Services Authority. This fund is a sub-fund of Neuberger Berman
Investment Funds PLC, authorised by the Central Bank of Ireland pursuant to the European Communities (Undertaking for Collective Investment in Transferable Securities)
Regulations 2011, as amended. The information in this document does not constitute investment advice or an investment recommendation and is only a brief summary of
certain key aspects of the fund. Investors should read the prospectus and the key investor information document (KIID) which are available on our website: www.nb.com/europe/
literature. Investment objectives, risk information, fees and expenses and other important information about the fund can be found in the prospectus. Notice to investors in
Switzerland: Neuberger Berman Investment Funds plc is established in Ireland as an investment company with variable capital incorporated with limited liability under Irish
law, and the sub-funds are also authorised by the Swiss Financial Market Supervisory Authority (FINMA) for distribution to non-qualified investors in and from Switzerland.
The Swiss representative and paying agent is BNP Paribas Securities Services, Paris, succursale de Zurich, Selnaustrasse 16, 8002 Ziirich, Switzerland. The prospectus, the key
investor information documents, the memorandum and articles of association and the annual and semi-annual reports are all available free of charge from the representative in
Switzerland. This document is presented solely for information purposes and nothing herein constitutes investment, legal, accounting or tax advice, or a recommendation to buy,
sell or hold a security. We do not represent that this information, including any third party information, is complete and it should not be relied upon as such. No recommendation
or advice is being given as to whether any investment or strategy is suitable for a particular investor. Each recipient of this document should make such investigations as it deems
necessary to arrive at an independent evaluation of any investment, and should consult its own legal counsel and financial, actuarial, accounting, regulatory and tax advisers
to evaluate any such investment. It should not be assumed that any investments in securities, companies, sectors or markets identified and described were or will be profitable.
Any views or opinions expressed may not reflect those of the firm as a whole. All information is current as of the date of this material and is subject to change without notice.
The fund described in this document may only be offered for sale or sold in jurisdictions in which or to persons to which such an offer or sale is permitted. The fund can only
be promoted if such promotion is made in compliance with the applicable jurisdictional rules and regulations. This document and the information contained therein may not be
distributed in the US. Indices are unmanaged and not available for direct investment. An investment in the fund involves risks, with the potential for above average risk, and is
only suitable for people who are in a position to take such risks. For more information please read the prospectus which can be found on our website at: www.nb.com/europe/
literature. Past performance is not a reliable indicator of current or future results. The value of investments may go down as well as up and investors may not get back
any of the amount invested. The performance data does not take account of the commissions and costs incurred on the issue and redemption of units. The value of investments
designated in another currency may rise and fall due to exchange rate fluctuations in respect of the relevant currencies. Adverse movements in currency exchange rates can
result in a decrease in return and a loss of capital. Tax treatment depends on the individual circumstances of each investor and may be subject to change, investors are therefore
recommended to seek independent tax advice. Investment in the fund should not constitute a substantial proportion of an investor's portfolio and may not be appropriate for
all investors. Diversification and asset class allocation do not guarantee profit or protect against loss. No part of this document may be reproduced in any manner without prior
written permission of Neuberger Berman Europe Limited. The “Neuberger Berman” name and logo are registered service marks of Neuberger Berman Group LLC.
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